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A meering of the Economic Development Corporation was held on Wednesday, March 5, 1986
in the Lower Level Confereace Room at City Hall, The meetling was called to order by
Chairman Ronald H. Mansell at 7:30 P.M.

PRESENT: Ronald H. Mansell, Chairman

Kenneth L. Courtney
Robert 5. Gigliotti
Laurence Keisling
Charles Salgat
- Douglas Schroeder (arrived 7:35
(excused 7:58
William Torrace

ABSENT: Ronald B. Briggs (excused)
Nelson Ricner {excused)
Sam Shamie TROY-SAK Agssociates II

George K. VonBode (TROY=SAK Asscciates II
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APPROVAL OF MINTUES

Resolution #86-1
Moved by Keisling
Supported by Gigliotti

RESOLVED, That the minutes of the meeting of December 18, 1985 be approved.

Yeas: Mansall, Courtney, Gigliotri, Keisling, Salgat, Torrace
Absent: Briggs, Ritner, Schroeder

RESOLUTION OF INDUCEMENT - MODERN ENGINEERING SERVICES (38)

Jazmes A. Quire, Treasurer and Robert Schwartz, Dykema, Gossett, reviewad the application
and answered quastlona. .

Resolution #86-2

Moved by Salgat
Supported by Gigliotti

WEEREAS, =thers ' has Dbeen presanted ©o Tha Board oaf
Directora 37 The Economic Devalopment Cerparation of Ehe Cizy
af Troy (tas "Corporacion”) a proposal. relating o che
canstruction and operation of an industrial Ffacility to be
located in the City of Troy, Geunty of Gzkland, Michigan (the

‘"incarporating Unit") foz 'use by Modern Engineering Services
Company, a Michigan csrporatign, (the "Company™);
and . . e

WEZRZAS, said propesal appears o have mezit as a
"Prgject” as defined in Act- 138, Michigan Publiz Acts of
1974, =as amended (the "acz"), and to mest the need for

pragrams, services and facilities as described in tThe Act;

and

sroposed Zfacilizy ([=he Srojece'), it iz Llikaly that <ihs

Jroject Will rzeguire igsuaace of revanus bSonds by The

L/
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"RESOLUTION OF INDUCEMENT - MODERN ENGINEERTMNG SERVICES - CONTINUED

Umit an its c¢cigizans nagzzzary wrograms, servicss and

NQW, THIRETCRE, 2z IT RIFSLVIT TEAT:
I. Pursuant T2 Sestion (1) 9f The Ack, 3Ine 3cavd of

Direstors of the Corperatieon upan zhe advice aif the Company

e

hareby proposes that the land area described in Exhibis
attach:ed hereto and made past heresf iz the land arsa which
will be acgquired in the implementavion of the Project and
hereby designates to the Incorporating Uait's ilegislative
body said land area described in Exhibit A as the project
area for the Froject.

2. Upen receipt of an exscuted Memaorandum cf Agresment
in the form attached hereta as Zxhibit B, the Secratary of
the Corporation be and 1z heraby diracted to (a) commuenicate
the proposed project area Dboundaries <+€o the aforesaid

legislazive bedy by conveying teo the faragoing bady a

0

ertified copy of this cesclution, and (b) notify the Chief
Executive Cfficer of the Incorporating Unite of this

erperation’s intentt =0 commencs a preject  that two

(2]

addizional directors of the Corporation represantative of
neighborhood rasidents and business interests likely ©o be

afiected by the propeosed Project mavy be appaintad.

3- o 2rdsr Tz mors fully induse =he lagastign 2f zhs
Frriect i e 2xopesed Praojast araa ans subiast Iz tha
nersinaller special mrovisziins, The Zorgoration will ilssus

i%3 ecInemis Qavelspment Limited 2rligamism Tavanmuie bonss io

dns Millianm
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RESQLUTION OF iNDUCEHENT = MODERN ENGINEERING SERVICES - CONTINUED

5a*lars (§14Q00,00Q), for thes purpess of paying all ar pars
9% %he <25t 95 tha PIopjact and th: g3st3 incidanssl == The
.
tgsuanga of the Donds. Szid BDongs will 5s issued suriuast oo
=he AT provided shat 2 Léasza, Lasis Fursihass cinTraze
ins:allmenzisales GonRTagt or iloan agresment, a msasrandum of

agreemant in the form af Txhibiz B

documants and details pertaining to the bonds are

1

Drapase
Wwithh such provisions and details as are accedtaples to and
approved by this Board of Directers and provided, further;

that all aother necassary action is taken in canformanca with

the Act and provided, further, %hat the bonds can ba sald.

4. Tha procesdings and agreements ralatins 4o the¢
Corparation's finahcial azsistance af the Frojects . aad
issuance of the bonds shall c¢entain such provisions and

details as shall absalutely(and completely make certain that

under ne circumstances . will the . Corporation, tha

Incorporating Uniz, the State of Michigan or any of its
taxpayars or citizens, ever be raguired to pay the principal
of and'inta:est on, or any costs relating te the bonds from
Tax revenues or other funda of such gavé:nmental units, and
shall

in addition contain provisions fully protecting tha

Corporation, the Incorparating Unit and tha State aof Michigan

agaiiasst any other ligbiliwey and all c23ts ralating we zhsz
JonZs or tha Praiacco.
.
] 2y adepmiscn o This reselusien tha Corporazosa

agsumes nao =ha. Company Zox any

L33z 3T

<hs fram

Campany

adoption of this vegolution and all cests and axpensas in

canmection with tha construction ¢f cia Prcjact and all costs

9% <ha issuansz of e Donds ané any and all cthar 2333
Talazing =S  the acguisizion, Zinancing, 2wnagrshiz  ors

Aperatisn of Ths proceeds ol

sale of tha beads or by the Company.
8. The Memervandum of Agraement beTwWeen tThe Sompany and

i

Corporazion atiached Rerato asg

hereby approved and +<the Secrastary of
hereby directed to execute said Memcrandum on behalf of this

Corporatien.

attached hereto, and gther
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RESOLUTION OF INDUCEMENT - MODERN ENGINEERING SERVICES - CONTINUED

7. The Chairman and Secretary of ths Corposation and

bond counsel are each hereby authotized to sxecuts and submis

%9 the Department of Treasury of the State of Michigan, whe

apprapriate, an

Phlicartion reguesting allocation of bords
for private purpcse bend issguas which states Lthat the
information contained thersin is correct anthhat there have
not Dbeen made or receitved any brihe, gift or diract on
Jindirect centribution ta any pali:ic#i campaigan fos
consideracien by the State Treasurer cof tha alloc Tion
Teguast or of ths Corporation of a raguest tTo induce =he

Iroject and seak allacation.

8. The Iirm of Millar, Canfisld, Padceck and Stana 3=
S2trziz, Michizan, is hersbv des:ignazad and razzimad gy tha

documants as shall Be necagsary oo 2IETIDriate in sonnacwion

with &he issuanmcae of sugh bonds, T2 maks appliczazion <en
Dehalf of the Corsoratien =0 tThe Unitaed Stazes Inssernal

Raevenus Servicz and gother gevernmensal sgencies for suzh
income tax and other rulings and appravals as may be
necesszary in relation to the issuance of such bonds, axd the
Secrezary o¢f this Corperazion is authorized to exascute suzh
powers 9f attorney and other <documents as may be appropriase
in connecticn with the foregoing. The legal feas of Miller,
Canfield, Paddock and Stone for work dane in cornaction with
the Project shall be paid from the procseds of sale of such
bonds or by the Company and in any event shall ba at no cest

to the Corpazazmian.

\qeas: Mansell, Courtney, Gigliorti, Keisling, Salgat, Schroedet, Torrace
Absent: Briggs, Ritner



e,

3/5/86

RESOLUTIGN APPROVING PROJECT PLaN - TROY-SAK ASSOCTATES, IT. (39)

Jim Taylor explained the project plan and answered questions.
Resolution #86=3

Moved by Gigllocti
Supported by Teorrace

WHEREAS, there exists in the City of Troy, County of
Qakland, Michigan (the "City") the need for ce;tain prograns
to alleviate and prevent conditions of unemployment, to
revitalize the City's economy, te assist industrial and
commercial enterprises, and to encourage the. location,
expansion or retentien of industrial and commercia;
enterprises, to provide needed servicea and facilities to the
City and its rasidents and to retain employment opportunities
in the City; and

WHEREAS, a program to alleviate the aforesaid conditions
has been initiated by the Corporatiﬁn; and

WHEREAS, on August 6, 1984 the Corporation, adopted a
Resolution of Inducement, Determination of Freposed Eroject

Area and Retention of Beond Counsel authorizing the
Corporation to issue itz limited obligation ravenue bonds

{the "Bonds") in an amount not to exceed $3,300,000; and

WHEREAS, §n December 28, 1984 the Corporation issued its
Bonds in the amount of $950,000; and

WHEREAS, the Corporation has found it necessary and
desirable to issue additional Boﬁds in an amount not to

, exceed §1,250,000; and

WHEREAS, the Corporation in conformity with Act MNo. 338,
Public Acts of Michigan, 1974, as amended ("Act No. 338"),
and the Internal Revenue Code of 1954, as amended (the
"Code"), has prepared a project plan (the "Project Plan"),
providing all informaticn and requirements necessary for a
project to be undertaken for %the benefit of the TROY-35AK
Associates Il Project (the "Project"), including the issuance
Bonds by the Corporation;

NOW, THER;EORE, BE IT RESOLVED:

1. The Project Plan, as attached hereﬁo and made a
part heraof, . reflecting that the Corporaticn issus its Zonds
in an ameunt not to exceed 51,250,000 meets the regquiremants
set forth in Section 8(4) of Act No. 338, and is hersby

adopted and approved.
-~ 5 =
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RESOLUTION APPROVING PROJECT PLAN - TROY-SAK ASSOCIATES, II - CONTINMUED

2. Tha persons who will be active in the management of
the project for not less than one year after approval of the
Projact Plan have sufficient ability and experience to manage

the plan properly.

3. The proposed methods of financing the Project ;s
-~ .outlineﬁ in the Project Plan are feasible and this
Corporation has the ability te arrange, or cause £to be

.arranged, the financing.

&. Tha‘Prnject Plan contains a statement by a person
described in Section B(4)(j) of Act Neo. 338 indicating the
payment te all persons performing work on the construction
project of the prevailing wage and fringe benefit rétes for
the same or similar work in the locality in which the work is
performed and the Corporation hereby conclusively relies
thereupon.

s. The Project as submitted .1s reasonable and

necessary‘to carry out the purposes of the Adt Mo. 338.
l a. Based upon the information submitted and obtained,
the ércject Plan as éubmitted and the Project to¢ which it
‘relates serves to alleviate and prevent conditions of
unemploymant and strengthen and revitalize the City's economy
and, therefore, constitutes a wvital and necessary public
purpase.

7. The Secretary of this Board (the "Secretary") be
and is hereby authorized to convey this resclution and the
Project Plan to the legislative body of the City for its
review.

8. The Secretary is further directed to cartify to the
legislative bedy of the City that upen advice of the
Project's applicant and upon this Board's investigation the
Project will not have the effect of transferring employment
of more than 20 full-time persons £from ancother Michigan

municipality te the City.

g. 411 resolutions and parts of rsselutions insofar as
they conflict with the provisions of this resolution be and

the same hereby are rescinded.

Yeas: Mansell, Courtney, Gigliotri, Keisling, Salgat, Schroeder, Torrace
Absent: Briggs, Rirmer, Shamlie, VonBode

-6 -
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RESOLUTION OF INDUCEMENT - TESTING ENGINEERS & CONSULTANTS, INC. (40)

Kathy and John Banicki, the owners, and Robert Schwartz, Dykems, Gossett, explained the
project and answerad questions,

Resclution #86—-4
Moved by Courtney
Supported by Gigliotti
WHEREAS, there has been p-esented ko the 3gard of
Directors of The Economic Development Corporation of the City
of Troy (the "Corporatioen") a propesal relating to the
construction and operation of an industrial facility to be
locaéed in the City of Troy, County of Oakland, Michigan (the
"Incorporating Unit") for wuse by Testing Engineers &
Consultants, Inc., & Michigan corpeoration and/er 'John.
Eanicki and Katherine Banicki, (the "Company”); and
WEHEREAS, said propeosal appears +to hava merit as a
"Project” as defined in Actf‘333, Michigan Public Acts of
© 1974, as amended (the "Acg:"), and to meet the need for
programs, services and facilities as described in the Act:;
and
WHEREAS, although a "Project Plan" as defined in the Act
has not yét‘been completed or approved with respect to the
proposed facility (the "Projesct™), it is likely that the
Project will require issuance of revenue bonds by the
Corporation; and
WHEREAS, it is desirable to begin proceesdings under the
Act with respect ts the Project and to retain the servigas af
tond counsel ts begin preparatien of documents with respect
To such revenu2 bondg in order to induce the Gompany To
implemant The proposal so as =o provide to the Incorperating
Unit and its citizens necessary programs, services and
Lacilities:
NOW, THERIICRE, BE IT REISCLVED THAT:
i. FPursuant T2 Seczion 3(l) of the Act, =he Beard of
Diractors of che Corporation upon the advice of the Company
hereby proposes that the land arsa described in Exhibit A
attached hereto and made part hereof is the land area which
will be acquirasd in the implemeataticn of the Froject and

hereby deasignates =o the Incorporatiag Uaix' legislacivs

ol

body said land area described in Exnibit A as the project

area for the Project.
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RESOLUTION OF INDUCEMENT ~ TESTING ENGINEERS & CONSULTANTS, INC. - CONTINUED

2. Ufon receipt of an exscuted Memerandum of Agrssmsnt
in the form attached nersto as Exnhibiz 3, the Secretary of
the Corporzation be and i3 heraby directed o (a) communicate
the proposed project arsa boundaries =To the aforasaid
legislative body by conveying te +he foregoing body a-
certified copy of this resolutioen, and (b) notify the Chief
Executive 0fficer of +the _Incarpcrating. Unit Qf this
Corporation's intent +o commence a project cthat Two
additional directors of the Corporation reprasentative of
neighborhood residents and business interasts likely <o be
affected by the prcposed Project may be appointad.

3. In order to mors fully induce the lacation = the
Project in the propesed pryject arsz and subjeact to <the
hersinafter special previsions, the Corporazion will issue
its economicz development limited obiigation revenue bonds in
an amount prefently estimated not T2 exXcsed Two Milliarm
Dallars ($2.000,000), for +he purpose of paying all or part
o5 the cost of the Project and the casts incidental te the
issuance ol the bends. Said bands will be issued pursuant %o
che Act prc#ided that a leasa, lease purchase cgontract,
installment sales contrac: or lcan agreement, a memorandum af
agreement in the form of Exkibit § attachesd hereto, and other
documents and details Pertaining to the bonds ars prepared
with such provisions and details ag are acceptable to and
appreved by this Board of Directars and provided, further,
that all othaer necessary action is taken in conformance with
the Act and provided, further., that the bonds can be séld.

4. The proceedings and agreamants ralating *a the
Corporation's financial assistance of the PFroject and
issuance of the bonds shzll contain such provisions and
details as shail absolutely and completely make certain %hact
under no Circumstances will The Corpaoration, the

Incorporating Unit, <¢he Stata of Michigan or any of its

m

¥Dayers ov Siztizens, evar De raguirad ta mav the pringisal

@i and inzersst on, or any <caosts relating to the zonds Zrom
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RESOLUTION OF INDUCEMENT ~ TESTING ENGINEERS & CONSULTANTS, INC. = CONTINUED

tax revanues or other funds of such governmental units, and
shall in addition centain provisiens Zully proeteczing ths
Corporation, the Incorporating Unit and the $tate of Michigan
against any other liabilivy and all casts relatiag t©: the
ponds or the Froject.

5. 3y adoption of this ragsclusian =the Carporaticn
assumes no obligatien or Liability to the Company for any
iess o damaga That may I23ult To che Cempany from <tThe
adoption of this resolution and all costs and expensss in
;onnection with =he censtruction of the Prcject and all cests
of the issuance of the bonds ané any and all other costs
velating te the acguisition, financing, awnership or

‘cperaticn of =he Project shall be patd £rom the proceeds of
gale of the beonds or by the Campany.

8. -Tha Meﬁorandum of Agreement between the Company and
this Corperation attached hersto as Exhibit B be and 1is
hereby approved and the Secretary of this Board be and is
hereby directad to execute.said Mamorandum on behalf of this
Corporation.

7. The Chairman and Secratary of the Corporatien and
bond counsel are each hereby authorized to execute and submit
#a the Department &f Treasury af the State of Michigan, when
appropriate, an application reguesting allecation of bonds
for private purpose bond issues which states that the
information cantained therein is.correct and that thére have
not been made ar received any bribe, gift or direct or
indirect contribution =) any political campaign for
consideration by the State Treasursr af <=he allocation
request or of the Corpeoration of a raguest Tz induce <he

Proiect and seak allocatiorn.

fLewraiz. Michigan, is hesedv designaved and retainad by the
Corperation as bend counsal with raspect Lo the revenus sonds

=5 He issued in connection wizn tThe Frojecz, and i3

suThorizad and cdirscted T2 prapars anpd submit  Ta all
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RESOLUTION OF INDUCEMENT ~ TESTING ENGINEFRS & CONSULTANTS, INC. = CONTINUED

appropriate partiss all p;cceadings, agr2enents. andé athar
dosume=nts as sikall be necessary or appropriate in comnscsion
wizh :;e igsuance of such bhonds, TS maXs application on
pehall of the Corporation tTo tThe Unisad Z-ztag Imtarnal
Revenue Ssrvice and other govermmental agencies for such
income tax and other rulings and _ approvals as may be

necessary in relation to the issuance of such bonds, and +he
Secretary of this Corporation is authorized to execu:e.such
powers of atterney and other documents as may be appropriate
in connectieon with the foregoing. The legal fees of Miller,
Canfield, Paddock and Stone for work dene in connection with
the Proj=ct shall be paid from the proceeds of sale of such
bonds or by the Campahy and in any event shall ke at no)cost
to the Corporacien.

Yeas: - Mansell, Courtney, Giglioetti, Keisling, Salgat, Torrace
Absgent: Briggs, Ritner, Schroeder

STATUS CHART

The status chart was teviewed, The Secretary will send a letter
inquiring 1f the project for Mosaic Systems, No. 24, is stiIl active.

OTHER BUSINESS

Four members terms expire on April 30, 1986. Mr. Courcney will send
the attendance record to Council.

*********************ﬁ***k***********

The meeting was adjourned at B:30 P.M.
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